Revenues

During the fiscal year, 85% of our revenues were
derived from the sale of ethanol, which sold for an
average price of $1.739 per gallon. With our unit train
capability, our market predominately has been to the
east coast. Dried distiller’s grain made up 14% of our
annual revenues, corn oil and CO2 less than 1% of
our overall revenues. Collectively, the resulting gross
revenues were $224,807,338 compared to 2009
revenues of $167,738,057.

For the year, the Company sold almost 110 millon
gallons of fuel grade ethanol and over 320 thousand
tons of dried distiller’s grain.

Expenses

For the fiscal year, we had total expenses, which include
the cost of goods sold and other operating expenses,
of $199,616,292. For a 100 million gallon plant it requires
approximately 36 million bushels of corn. We primarily
purchase our corn supply from local markets, but due to
competition for corn in our area, we may have to expand
our draw area to source corn needed to sustain
operations. Since we are significantly dependant on the
avallablllty of corn, fluctuatlon in the markets can and do

ESTIMATED Taxable Loss for 2010

The net profit for the company of $20,450,579 will be
adjusted by accelerated depreciation for tax purposes to
result in an ESTIMATED taxable net loss for the year
of approximately $(1,372,000).

Since we are aware that the income or loss reported to
you could impact your tax planning and other financial
decisions prior to year end, we are providing this
ESTIMATE of company taxable income for the calendar
year ending December 31, 2010. This ESTIMATE is
not a guarantee of future results; it is only our prediction
and involves numerous assumptions, risks and
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Based on our fiscal year ended September 30, 2010 and
preliminary financial results for October and November,
and an estlmate for Decer ber we ant|c;|pate you ay

Looking Forward

The Volumetric Ethanol Excise Tax Credit (VEETC)
was set to expire on December 31, 2010, however
Congress recently passed an extension of one year.
This credit benefits the ethanol industry by positively
impacting the price of ethanol. We anticipate that the
one year extension will provide greater certainty in the
market, plus will allow the industry to work on longer
term tax policy reforms. We think for the industry to
succeed, infrastructure needs to be put in place to help
open the market for ethanol. We believe that ethanol
helps reduce our dependency on foreign oil, improves
the environment, creates and sustains U.S. jobs and
strengthens our national security.

Ethanol production requires a substantial amount of
corn and other raw materials. Generally, higher grain
prices will result in lower profit margins and therefore
negatively affect our financial performance. The
USDA indicated in the latest crop estimates that the
U.S. produced the third largest corn crop in U.S.
history. We were fortunate to have a good quality crop
in our immediate area; however, the availability of
corn and the prlce of corn WI|| continue to be volatile.
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